political risk credit insurance

political risk credit insurance is a specialized type of insurance designed to protect businesses and
investors against losses arising from political events that disrupt international trade and investment. In
an increasingly globalized economy, companies operating across borders face unique threats such as
expropriation, currency inconvertibility, political violence, and government actions that can impede their
financial transactions. Political risk credit insurance serves as a critical risk management tool, enabling
firms to mitigate potential financial losses linked to unstable political environments. This article explores
the fundamentals of political risk credit insurance, its key benefits, the types of risks covered, how it
functions in practice, and considerations for businesses seeking coverage. Understanding these
aspects is essential for enterprises looking to safeguard their international credit exposures and
investments. The following sections provide a comprehensive overview of political risk credit insurance

and its growing importance in global commerce.
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Understanding Political Risk Credit Insurance

Political risk credit insurance is a form of protection that covers losses resulting from political events
affecting a debtor's ability or willingness to fulfill financial obligations. This insurance is especially
relevant for exporters, investors, and lenders engaged in international transactions where political
instability may threaten repayment. By transferring the risk to an insurer, companies can confidently
extend credit or invest in politically volatile regions without assuming full exposure to potential defaults

linked to government actions or unrest.

Definition and Scope

At its core, political risk credit insurance safeguards against non-payment attributable to political
causes, rather than commercial risks like insolvency. It often complements commercial credit insurance
by addressing contingencies beyond a debtor’s financial health. The scope of coverage typically
includes risks such as currency restrictions, nationalization, war, terrorism, and civil disturbances that
disrupt normal business operations. This insurance is tailored for transactions where political factors

are a significant credit risk component.

Historical Context and Market Evolution

The concept of political risk insurance originated during the post-World War Il era, as international
trade expanded and geopolitical tensions increased. Governments and private insurers developed
political risk products to encourage foreign investments and promote economic development in
emerging markets. Over time, political risk credit insurance has evolved to encompass a broader range
of political risks and cater to diverse industries, reflecting the complexities of global finance and

international relations.



Key Benefits of Political Risk Credit Insurance

Political risk credit insurance offers multiple advantages that enhance risk management and financial
stability for companies operating internationally. Its strategic benefits extend beyond mere loss

compensation to include improved access to finance and competitive positioning.

Risk Mitigation and Loss Protection

The primary benefit is the mitigation of losses arising from political disruptions. By transferring credit
risks associated with political events to an insurer, businesses minimize their exposure and protect
cash flow. This safeguard enables companies to maintain operations and financial health during

periods of political uncertainty.

Facilitation of Trade and Investment

Political risk credit insurance encourages cross-border trade and investment by reducing perceived
risks. Lenders and investors are more likely to engage with markets considered unstable when

insurance coverage is in place, thus expanding opportunities for growth and diversification.

Enhanced Financing Opportunities

Insured credit exposures can improve a company’s creditworthiness, making it easier to obtain
financing from banks and financial institutions. Insurers may also provide guarantees that support loan

approvals and favorable terms, contributing to more efficient capital allocation.

Competitive Advantage

Companies that utilize political risk credit insurance can offer more attractive payment terms to foreign

buyers, gaining a competitive edge. This advantage stems from the reduced financial uncertainty and



increased confidence in the transaction’s security.

Types of Political Risks Covered

Political risk credit insurance addresses a variety of risks that can interrupt payment flows or asset
security in international transactions. Understanding these risks is essential for selecting appropriate

coverage.

Expropriation and Nationalization

This risk involves the government seizing or nationalizing assets or investments without adequate
compensation. Such actions can result in substantial financial losses for foreign investors, which

political risk insurance is designed to cover.

Currency Inconvertibility and Transfer Restrictions

Governments may impose capital controls or currency restrictions that prevent the conversion or
transfer of funds abroad. This risk affects the ability of debtors to repay loans or fulfill credit terms in

foreign currency.

Political Violence

Events such as war, civil unrest, terrorism, and sabotage can disrupt business operations and lead to
non-payment. Political risk credit insurance covers losses resulting from such violence affecting the

debtor’s capacity to pay.



Government Breach of Contract

In some cases, governments may fail to honor contractual obligations, including payment

commitments. This breach can result in default, which is covered under political risk insurance policies.

Other Risks

e Change in law or regulations adversely affecting operations

¢ Delays due to administrative or bureaucratic hurdles

¢ Confiscation or arbitrary cancellation of contracts

How Political Risk Credit Insurance Works

The operational mechanism of political risk credit insurance involves underwriting, risk assessment,

coverage issuance, and claims management tailored to the insured’s international credit exposures.

Risk Assessment and Underwriting

Insurers conduct thorough evaluations of the political environment, debtor creditworthiness, transaction
structure, and country-specific risks. This analysis determines the terms, limits, and premiums of the

insurance policy.

Coverage and Policy Terms

Policies specify the insured risks, coverage limits, deductibles, and duration. Coverage can be



structured for single transactions or as portfolio insurance for ongoing exposure to multiple buyers or

projects in a country or region.

Claims Process

In the event of a covered political risk causing non-payment, the insured files a claim with supporting
evidence. Once validated, the insurer compensates the insured up to the agreed coverage limit,

mitigating financial losses.

Premium Calculation

Premiums are typically calculated based on risk severity, exposure amount, political stability of the
country, and the insured’s credit profile. Higher-risk countries command higher premiums due to

increased probability of loss.

Who Needs Political Risk Credit Insurance?

Political risk credit insurance is essential for a range of entities involved in cross-border commercial

activities, particularly where political uncertainty threatens financial transactions.

Exporters and Importers

Companies exporting goods and services to politically unstable countries benefit from the protection
against buyer default caused by political events. Similarly, importers can use insurance to secure credit

extended to foreign suppliers.



Investors and Multinational Corporations

Foreign direct investors and multinational enterprises with assets or subsidiaries in high-risk regions
use political risk insurance to shield investments from expropriation, nationalization, or political

violence.

Financial Institutions and Lenders

Banks and financial institutions that finance international trade or projects require political risk credit

insurance to reduce exposure to sovereign or political-related defaults and enhance loan recoverability.

Development Agencies and Export Credit Agencies

Government-backed agencies promoting trade and investment utilize political risk insurance as part of

their risk mitigation strategies to support domestic companies expanding abroad.

Factors Affecting Premiums and Coverage

Several factors influence the cost and extent of political risk credit insurance, shaping the decision-

making process for prospective insured parties.

Country Risk Profile

The political stability, economic conditions, and legal environment of a country significantly impact

premiums. Countries with frequent political upheaval or weak legal protections command higher rates.



Transaction Size and Duration

Larger exposures and longer credit terms increase risk and, consequently, insurance costs. Shorter-

term policies and smaller transactions tend to be less expensive.

Type of Coverage

Comprehensive policies covering multiple risks are priced higher than narrowly tailored coverage. The

inclusion of risks like currency inconvertibility or war increases premium levels.

Creditworthiness of the Debtor

Stronger financial standing and payment history of the debtor can reduce perceived risk and lead to

lower premiums.

Policy Structure and Deductibles

Higher deductibles and co-insurance arrangements decrease premiums but increase the insured’s out-

of-pocket exposure in case of a claim.

Challenges and Limitations

While political risk credit insurance is a valuable tool, it also presents certain challenges and limitations

that must be considered.

Complexity of Political Risks

Political events are often unpredictable and multifaceted, making risk assessment difficult. Insurers

may exclude certain risks or impose restrictive conditions to limit exposure.



Exclusions and Coverage Gaps

Some policies exclude risks related to commercial insolvency or non-political defaults. Additionally,

coverage may not extend to indirect losses or consequential damages.

Cost Considerations

Premiums can be expensive, especially for high-risk markets, potentially limiting the attractiveness of

insurance for smaller transactions or companies with limited budgets.

Claims Disputes

Determining whether a loss qualifies as a political risk can lead to disputes between insurers and

policyholders, sometimes resulting in prolonged claims processing.

Market Availability

Political risk insurance markets are relatively specialized, and availability may be limited in certain

regions or for specific types of coverage.

Frequently Asked Questions

What is political risk credit insurance?

Political risk credit insurance is a type of insurance that protects businesses and investors against
losses resulting from political events such as expropriation, political violence, currency inconvertibility,

and government actions that impede contract fulfillment.



Why is political risk credit insurance important for international
businesses?

Political risk credit insurance is important for international businesses because it mitigates the financial
risks associated with operating in unstable or unpredictable political environments, enabling companies

to expand into new markets with greater confidence and security.

Which political risks are commonly covered under political risk credit
insurance policies?

Commonly covered political risks include expropriation or nationalization of assets, political violence
(such as war or terrorism), currency transfer restrictions, breach of contract by government entities,

and political interference that results in financial loss.

How does political risk credit insurance benefit exporters and
investors?

It provides exporters and investors with financial protection against losses due to political events,
improves their creditworthiness, facilitates access to financing, and encourages investment in emerging

or high-risk markets by reducing uncertainty.

What factors influence the cost of political risk credit insurance
premiums?

Premium costs are influenced by factors such as the political stability of the country involved, the
nature and duration of the coverage, the size and type of the insured transaction, the insured party’s

risk profile, and the insurer’s assessment of potential exposure.



Additional Resources

1. Political Risk and Credit Insurance: A Comprehensive Guide

This book offers an in-depth exploration of political risk and credit insurance, focusing on how
businesses protect themselves against losses arising from political events. It covers key concepts, risk
assessment methodologies, and the role of insurance in international trade and investment. Readers

gain practical insights into underwriting, claims processes, and real-world case studies.

2. Managing Political Risk in International Finance

This title delves into the complexities of political risk in the global financial environment and how credit
insurance can mitigate these risks. It provides frameworks for analyzing country risk, the impact of
government actions on creditworthiness, and strategies for risk management. The book is ideal for

financial professionals involved in cross-border lending and investment.

3. Political Risk Insurance: Protecting Global Investments

Focusing on the insurance mechanisms available for political risk, this book explains how investors
and corporations safeguard their assets abroad. It discusses various types of political risks such as
expropriation, currency inconvertibility, and political violence, along with policy structures and claim

handling. The book also covers the role of multilateral agencies and private insurers.

4. Credit Insurance and Political Risk: Tools for Emerging Markets

This book addresses the challenges faced by investors in emerging markets and how political risk
credit insurance can facilitate trade and investment. It highlights risk assessment techniques tailored to
volatile regions and explores insurance products designed to enhance credit security. Practical case

studies illustrate successful risk mitigation strategies.

5. Political Risk Analysis and Credit Insurance Solutions

Providing a detailed overview of political risk analysis, this book links risk evaluation with insurance
solutions that protect credit exposure. It discusses models for predicting political events and their
economic impact, as well as underwriting considerations. The text is a valuable resource for risk

managers, insurers, and policymakers.



6. International Trade Credit Insurance and Political Risk

This book examines the intersection of trade credit insurance and political risk, emphasizing the
protection of exporters and financial institutions. It outlines typical political risks affecting trade finance
and how insurance products are structured to address these risks. Insights into claims management

and policy design are supported by global examples.

7. Risk Mitigation in Cross-Border Lending: Political Risk Insurance Perspectives

Targeted at lenders and financial institutions, this book explores how political risk insurance supports
cross-border lending activities. It covers risk identification, policy options, and the negotiation of
insurance terms to secure loans against political disruptions. The book also discusses regulatory and

compliance issues relevant to credit insurers.

8. Political Risk and Credit Insurance in a Changing World

This contemporary analysis looks at evolving political risks in the modern global landscape and the
adaptation of credit insurance products. It discusses geopolitical shifts, emerging threats, and
innovations in risk transfer solutions. The book is useful for professionals seeking to understand

current trends and future directions.

9. Fundamentals of Political Risk Insurance for Credit Professionals

Designed for credit professionals, this introductory guide covers the basics of political risk insurance
and its application in credit risk management. It explains policy features, coverage options, and claim
procedures in simple terms. The book serves as a foundational text to build expertise in managing

political risk exposures.
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Lin, 2022-08-19 Examining the law of export credit insurance and export credit guarantees, this
book clarifies the legal nature of ECI and ECGs as insurance and guarantees respectively by
comparing their legal characteristics regarding contract formation process, terms and conditions,
duty of fair presentation, claim handling process and subrogation and recoveries. It further explores
why some export credit agencies provide export credit guarantees in addition to export credit
insurance, notwithstanding that an ECG is a more client-friendly product and easier than ECI for
banks to use. Analysing the legal principles applicable to export credit insurance and export credit
guarantees reflected by English case authorities and statutory law, the book is a doctrinal study
informed by substantive empirical research. It studies a large number of export credit insurance and
export credit guarantee contractual terms, to propose several model clauses and scrutinise the
influences of the Insurance Act 2015 on ECI. This book is an important reference for students,
academics and practitioners in the field of commercial and insurance law. In particular, it seeks to
provide guidelines for all potential parties who wish to arrange an ECI/ECG transaction, including
export credit agencies, private credit insurers, brokers, banks, exporters and buyers, to correctly
identify and choose the suitable cover.

political risk credit insurance: The Law of Political Risk Insurance Ozge Tosun,
2025-03-29 This book explores the scope of host states’ sovereign powers and the rights of foreign
investors. Investors from developed countries engage in business with developing countries for
various purposes, including political reasons, expanding and diversifying their operations, accessing
essential natural resources and skilled labor forces, lowering their production costs, and in some
cases, even mitigating global warming. Correspondingly, in order to attract foreign investment, host
countries can provide incentives or make concessions. However, once the investment has been
made, these ventures are vulnerable to the actions of the host state. Political risk insurance, as the
name suggests, serves to protect investments made in foreign countries where the sovereigns are
more likely to interfere in the business activities of foreign investors. This book offers a
comprehensive understanding of the general mechanics of each main type of political risk, the
entities responsible for these risks, insurers, their unions, and the subrogation process. Bridging the
fields of investment law, insurance law, and international law, it offers valuable insights from both
practical and academic perspectives.

political risk credit insurance: A Guide to Trade Credit Insurance The International Credit
Insurance & Surety Association, 2015-06 ‘A Guide to Trade Credit Insurance’ is a reference book on
trade credit insurance, written from an international perspective. It is a compilation of contributions
from various authors and reviewers drawn from ICISA member companies. The book provides an
overview of the whole process regarding trade credit insurance, including the history of trade credit
insurance, trade credit insurance providers, the underwriting process, premium calculation, claims
handling, case studies and a glossary of terminology.

political risk credit insurance: The Political Risk Insurance Act of 1983 United States.
Congress. Senate. Committee on Banking, Housing, and Urban Affairs. Subcommittee on
International Finance and Monetary Policy, 1983

political risk credit insurance: Credit Insurance Miran Jus, 2013-02-26 This monograph is
practically oriented, presenting a survey and explanation of credit insurance services for protection
of short-term trade receivables primarily against commercial risk of insolvency and protracted
default. The subject matter (i.e., main functions, features and principles of credit insurance with
detailed description of credit insurance coverage, insurance conditions, and credit insurance policy
management) follows procedural stages and presents commercial, financial, legal, and practical
points of view which emphasize the needs of both the providers of these services and their clients -
existing and potential credit insured companies - as well as other practitioners. - Explains how credit
insurance has changed from an esoteric type of property insurance into a flexible and frequently
used credit risk mitigation tool used on a global basis - Compares credit insurance with
self-insurance and equivalent substitutes - Describes the types of insurance available and how to
obtain and manage credit insurance policies




political risk credit insurance: Political Risk Analysis around the North Atlantic Frederick
Stapenhurst, 1992-06-18 Examines the emergence of the corporate political risk assessment
function, highlighting its evolution as an integral component of strategic decision-making. Numerous
country-specific and company-specific examples of political risk analysis are included.

political risk credit insurance: Export Credit Insurance United States. General Accounting
Office, 1987

political risk credit insurance: International Investment, Political Risk, and Dispute
Resolution Partner Noah Rubins Qc, Thomas Nektarios Papanastasiou, Partner N Stephan Kinsella,
2019-09-18 The second edition of International Investment, Political Risk and Dispute Resolution
explores the multi-layered legal framework for the protection of foreign investment against political
risk. The authors expertly analyse some of the key issues surrounding this subject, such as
structuring transactions to minimize political risk, political risk insurance, state responsibility,
treaties protecting foreign investment and human rights, and international arbitration between
states and investors. Since the previous edition was released in 2005, far more attention has been
paid to these issues, in particular investor-state arbitration, as well as other current topics such as
the interaction between international investment law and human rights. All chapters have been
revised to take into account the number of new arbitration awards that have come to light and the
massive volume of commentary on the subject of international investment arbitration since the first
edition. The authors have carefully considered the latest theoretical approaches to foreign
investment protection and the most intellectually challenging awards issued in the intervening
decade, as well as the most recent practical guidance on the procedural recourse available to
investors who face political risks. Additionally, this book contains a new chapter exploring the
interaction between international investment law and the international human rights regime and
considers whether there is a complementary or divergent result between competing fora. This book
is addressed to a wide audience, and is suitable as a primer for non-specialist practitioners seeking
to familiarize themselves with international law pertaining to political risk. While appropriate for
practitioner use, this book is also suitable for undergraduate students or for graduates who intend to
specialize in international investment law.

political risk credit insurance: Export Credit Insurance and Guarantees Z. Salcic,
2014-04-03 The first practitioner handbook on export credit insurance and guarantees, providing
manufacturers, exporters, bankers, and lawyers with a much needed resource. The book contains
descriptions and analyses of almost every type of export credit insurance and guarantee used in
international trade with explanations about the risks inherent in each.

political risk credit insurance: A Market for U.S. Products United States. Bureau of
International Commerce, 1962

political risk credit insurance: A study on the activities of IFIs in the area of export
credit insurance and export finance (Occasional Paper ITD = Documento de Divulgacion
ITD; 16) Malcolm Stephens, Diana Smallridge, 2002

political risk credit insurance: Export Credit Financing Systems in OECD Member and
non-Member Countries Export Credit Financing Systems in OECD Member and Non-Member
Countries 2002 Supplement OECD, 2003-04-07 Financing is essential for international trade, and
the world's official export credit agencies play a vital role by providing, guaranteeing and insuring
such finance. This publication offers a comprehensive description of the official export credit
systems of OECD members selected and non-members.

political risk credit insurance: Legal Risk Management for In-House Counsel and Managers
Bryan E. Hopkins, 2014-04 Companies must either properly manage the complex world of legal and
corporate risk or suffer the consequences. Author Bryan E. Hopkins, the former general counsel of
Samsung Electronics America, identifies the numerous areas of legal and corporate risk that
managers and their company counsel face daily. More importantly, he provides concrete examples
that demonstrate how to minimize or mitigate legal and corporate risk. He provides case studies,
practical information, and insights to help you conduct an initial legal risk assessment; establish a



compliance program; retain records that minimize risk; transfer risk;and navigate the discovery
process. Legal counsel must take an active effort in developing strategies, systems, and processes
that minimize the legal risks faced by the company on a daily basis. Managers must also be involved
to ensure the company develops a successful legal risk management program. Many companies
don't think about risk management until they're confronted with class-action lawsuits, product
liability claims, government investigations, shareholder actions, and fines. Take a proactive
approach to protecting your company with Legal Risk Management for In-House Counsel and
Managers.

political risk credit insurance: Export Credit Agencies Delio E. Gianturco, 2001-06-30
Gianturco examines the roles played by export credit agencies (ECAs) which are specialized
financial institutions that cover some $1 trillion of exports each year. In terms of their financial
impact on international trade, these agencies are unsurpassed, but rarely do they receive attention
in the financial press or broader recognition. In this book Gianturco uncovers the ECAs--revealing
and explaining their history, role, functions, and controversies regarding their missions. There are
currently some 90 countries with official ECAs; two-thirds of these countries can be classified as
developing or transitional nations; the remainder include the major developed countries. ECAs
provide loans, guarantees, insurance, and other financial services to their particular nation's
exporters and foreign direct investors. Their contribution to national growth and development both
in the United States and abroad is significant, and the special nature of their operations makes them
essential to the welfare of countless businesses worldwide. Essential reading for business
professionals, scholars, researchers, and students involved with international business and economic
development.

political risk credit insurance: Independent Power Projects in Developing Countries Henrik
M. Inadomi, 2010-01-01 For developing countries, a stable and secure supply of electricity is crucial
for development, and for their populations' well-being. Since the early 1990s, the main mechanism
for constructing power generation facilities in developing countries has been the independent power
project (IPP) model, where a foreign investor enters into long term investment contracts with the
national utility. This model has succeeded in attracting investment, but raises complex regulatory
and contractual challenges in addition to public concerns. This book - drawing on project contracts,
the author's interview sources, case law and literature - analyzes in detail the legal investment
protection used by IPP investors to ensure sufficient returns and protect their contracted revenue
stream. The author examines how the model's corporate / financial structure interlocks with strong
contractual rights and with a number of measures used to improve the host country's
creditworthiness in the short and long term (including investment guarantees).The second part of
the book identifies that the IPP model normally leads to six main consequences for the host
developing country: The IPP model has led to private investment, which has increases reliability,
modernization and introduced private standards; It contains an intrinsic structural weakness in
times of economic downturns; It has shown a tendency to lead to overinvestment in generation
capacity; It has shown a tendency to lead to expensive and suboptimal solutions regarding choice of
design and technology; The model (and its institutional surroundings) contains insufficient
disincentives against moral hazard and exploitative behavior (including corruption); and The IPP
model does not facilitate a further development of the host country's power sector. The author
argues that these consequences for development can be improved without detrimentally
compromising the private sector's willingness to continue to invest. While pursuing this analysis, the
author also explores such issues as the following: ; the web of parties and contracts constituting the
IPP model, including the model's risk allocation; an analysis of political risk, including to what extent
foreign investors also are protected against commercial and credit risks; the competing needs of
predictability and flexibility in long term contracts; how investment arbitration tribunals have
reacted both to the change in macroeconomic circumstances caused by the East Asian Crisis of
1997-98, and to numerable and credible allegations of corruption during procurement identification
of factors reducing, or increasing, the I[PP model's tendency to fail during severe economic



recessions

political risk credit insurance: International Lawyer's Deskbook Lucinda A. Low, Daniel
M. Drory, 2003 A reference tool for lawyers facing international legal problems outside their own
areas of expertise.

political risk credit insurance: Hearings United States. Congress Senate, 1955

political risk credit insurance: The Globalization of International Law PaulSchiff Berman,
2017-07-05 'International law' is no longer a sufficient rubric to describe the complexities of law in
an era of globalization. Accordingly, this collection situates cross-border norm development at the
intersection of interdisciplinary scholarship on comparative law, conflict of laws, civil procedure,
cyberlaw, legal pluralism and the cultural analysis of law, as well as traditional international law. It
provides a broad range of seminal articles on transnational law-making, governmental and
non-governmental networks, judicial influence and cooperation across borders, the dialectical
relationships among national, international and non-state legal norms, and the possibilities of
'bottom-up' and plural law-making processes. The introduction situates these articles within the
framework of law and globalization and suggests four important ways in which such a framework
enlarges the traditional focus of international law. This book, therefore, provides a crucial reference
for scholars and practitioners seeking to understand the varied processes of norm development in
the emerging global legal order.

political risk credit insurance: Study of Export-Import Bank and World Bank, Hearings Before
..., 83:2- .... United States. Congress. Senate. Committee on Banking and Currency, 1954

political risk credit insurance: The Legal Protection of Foreign Investments Against Political
Risk Thomas Nektarios Papanastasiou, 2015-08-19 The Legal Protection of Foreign Investments
Against Political Risk examines how political risks associated with foreign direct investment in the
energy sector are managed or mitigated, and suggests new ways to deal with the possibility of such
risk. It applies its analysis—using case studies and international law, and examining actual
contracts—to the specific context of foreign investment in five Asian countries’ power infrastructure
projects. “Legal protection of foreign investments against political risk has been a problem for a long
time. Professor Papanastasiou’s book brilliantly balances the legitimate regulatory power of host
states with legitimate business interests of foreign investors by presenting a neatly designed
multi-layered legal framework for political risk management. This is an important contribution to
both the study of international investment law and the practice of foreign investment business
transactions.” — Junji Nakagawa, Professor of International Economic Law, Institute of Social
Science, University of Tokyo Author, International Harmonization of Economic Regulation (Oxford
University Press, 2011) “This book is an impressive and important entry into the field of
international investment law scholarship. While maintaining a focus on the important Japanese and
Asian regions, it also provides a general and up-to-date coverage of relevant international
investment law and political risk considerations faced by multinational corporations. It is
impressively concise, yet thorough; it is practical, yet takes into account relevant and recent legal
scholarship; it is well-written and organized. The ultimate goal is to help foreign investors and their
advisors understand the current international investment law framework and climate to enable them
to devise strategies to help their clients reduce political risk, and to protect their clients’ property
rights and investments. This work should be of interest to in-house counsel and international law
practitioners, as well as to law students and scholars for its coverage of current international
investment law standards, scholarship, and practices.” — N. Stephan Kinsella, Attorney, Houston,
Texas Co-author, International Investment, Political Risk, and Dispute Resolution (OUP, 2005) “This
study contributes insightfully to the literature on international economics and, in particular, on the
laws protecting foreign investment. The book is unique in two ways. First, it analyzes and measures
the impact of such multi-tier legal frameworks as FTAs, investment contracts, FDI regulations and
insurance by combining legal interpretative tools and scoring techniques. Second, it adds a new
narrative on how Japanese business can use law to secure investments from political risks in the
energy sector of foreign countries.” — Shujiro Urata, Professor of International Economics,



Graduate School of Asian Pacific Studies, Waseda University Co-editor, Economic Consequences of
Globalization: Evidence from East Asia (Routledge, 2012)
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